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MEMORANDUM OF CONVERSATION WETH 


! C(—  —— — CHEF, PIAMB 
AND POLICY STAFF, Oh, GEGIS a 


ie OPI OW Li MAT 1950 


1. This eonversation sith Mr. []was the outgrowth of & 
sonverration the previews day neld in the effies cf Calonel Babbitt, | 
Assistant Direeter, OBE, at which time Dr, ef 0350 disoussed 
needs of O90 for general guidance grounded in national policy and | 
for specific guidance ea te appropriate intelligenes targete arrayed 
secording to prierities and the need ef both 090 and OPC fer suppart 
which Gu facilities are best setleup te previde. Subsequent to this 
meeting on 10 Mey, Mr. [(— _] oxpre@ened an interest in vonferring | 
further with wm. Ineemch ag « member of the PS Vi ataf! wae Re ASS 
interested in sesuring the informal views of the economic staff of == ty 
ORE respecting the economic objectives and weakupsees of the Soviet = 8 8 == > 
nystem and the relationship therete of US policies and UN programs. 
in support of these policies, it wae thought decireble to initiate 


‘conversations with Mr, (_] at the earliest practicable tim. 0 0 4.” 


2. kr. [__] presented as hie first teple for diseusal.on an 
axpreasion ef his feeling that discussions guch as that held on 
10 May should be repeated from time to time bessuce of the svicent 
cutanl walue to the participating offleers and the orgenisations whidk 
they represent. Mr. (__]wished te know if I was intorested in ee Re 
participating further in such ciscussions. & advised Me, Cosi 25X1A 
that contdmed participation on,more er lese regularized basle would = | * ~ 
reyuire my securing appropriate epprowals, J did express the opinion, =, 
however, that if ay responsibilities sentimed to be appracimtely aids 
the some that euch partieipstieon would appear to se te be prospective | 
mutually helpful, . , (aie 


3. ithe next tophe which Me. [" _|pweeented was a request for 
guidence from OPC with respect te compliance with a memorandum ef 
3 arch 1950 from the Executive Seeretary of the Metional Security — 
council te the Direetor of Sentral Lebeliigenar “te prepare for . 
Council coneideretion and action & comprehensive plan for satisfying 
the foreign economic intelligence requiresents ef the national. 
geeurity and fer a ecordinated inter-agency effort to thie end" 


originated the request of 2 Febwwary 1950 ie that of Mr. —_s 
[——] Chier, Foreign Soonemie Davicton.) Bxpressed differartiy,. 
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advios which Mx.) eweke for GRE is "te what degree can NSRB, 
end 4r, (__|specifieally, be apprised of the axtent of the OPC 
mission and ite operstione in the eeoncmic field," and how can this 
be appropriately handled in relation te the NSO request of 3 March, 
by what arrangements, including mechanical procedures? 


4s In connection with My ' Strat topic 1 queried him as 25X1A 
to the extent of lie knowledge +o ‘He inbimated thet he had newer a 
seen any official papers which specifieslly set forth the sheracter os 
a ami mission of OPC, He did mention, hawver, thet Mr. [7 Jwhen O5X1A 
4 ‘ he wos Deputy Uireator of OPC, bad explained rather fully to (RE 
é personne! tue mission and character of OFC — at least to enough Ri a ae: 
25X1 A pergomnel to include #r, ([_ J» Mr.) further «-ointed out : 25X14 A 
3 that beoausu of various requests on ORE for information which have ae 
: been initiated by OFC 1% has been pesetble for Gi: personnel to make : 
f well educated sucuses as tc potential intentions of OF. le commented 
4 that they were capotle of actively eaxertising their lnsa,inations and 
‘ thet generally ORE wae glad te know that an instrugerteality such as 

OPv existed in the services of this country. 


25X1A - 5. Lemressed to #r,[ | the hope that arrangsments gould 

| xe made whereby the respective experts of ORE eould be put "on the 

i UPC teen" in thelr particular fields ef expertness, for example, insoe 

fn 3 fac as UC would have potential or extant activity respecting industrial 


! oe diamonds that tim OF expurt respecting industrial diamon.is could be 
apprised quite specifically goncerning potential OFC intentions com _ 
eerning the production, processing, trenaport, treding end usiliaation . = 
of industrial diemonds. It would not be intended that tie GUi expert Co Me 
on iniustrial clamonds would be apprised of OPU petential intentions 
goncerning machine tool matters unless by som edd clrounstances the 
naa individual served (RS as expert respecting both industrial 
<Hamonds and machine toels. I further stated that it appears to me 
So it would be a desirable arrangement in furtheranes of puting GE 
f experts ‘en the OPC team" fer an arrangement to be made with the 
i office of tue Ausietent Diyeekos ef ORE te obtain sesurance for OPC 
in each individual ease that the seeurity of OFC's potential 
{ activities in each of the oategarles of soonemic activity would not 
ie be compromised by Oke staff pereennsl., I reported to i. =a 25X1A 
‘ the faet that 1 had diseusead the fewegoing views on macing Uke 3 : 
experts part of the "OPC team" with the Executive Ufficer of OFC _ 
25X1A and with Mr, C———“——, OPC, end that both of these individuals ae 
expresscd thc qpinion that the idea hed merit. ir. agreed 25X1A 
that, from his point ef view, these views had merit. It was agreed 
ne would explore the matter with the Assistant Director af (RE and 
that he would advise me should the dispuesions with the Asaistant 
Director of Gu: dewelop that,froa the Gli pelnt of view som 
anendment of the proposed arran, ementa would be desirable, 
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oe ee) 
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6, «th respest te the matter of getting informal views of the 3 
enenomia staff of ORE on the eeenomis objectives and weaknesses of eat 
the Soviet system and the relationship thevete of US palicies ani eae 
programs in auppert ef theae polieies, it wes agreed thet tht ine a 
formal diacussion sould be held and that I should contact ILLEGIB 

GRE, to make the appropriate arrengemente fer asdenbling the te 
aonferees. It is preposed that prior to enlling thie mesting further eras 
study will be given te the "specifications for & survey af US gevern- ry 
mental agencies engaged in the precesaing of foreign eeononia date” i, ake 
apparently prepared by CRB om 7 Aprfl] 1950 in cennestion with ite “hat by fee 
program to provide cempliance with the yeqaest of 3 March 1950 of <  ee 


SIGNED ae 
be i 


; 
i 
d 
i 
4 


! l 
Se ne, ae ee a 


ar ar oe . ra : + iy 
v yt. i ce 
So EEN OY . # uae i 3 


4 


| Approved Fer Releasé 2008/12/09 9A MObss-ooags001100030020-5 


| @ Liaison reported sar. lee Suk nai: 0 ancioa aN ha tak 
LO May 1950 in office of Assistant Directer, thé, ant on 11 my 9 
with ie, [| of Gill, eoples ef which ere attached, | 


b Contimaing centect. pertains te the whnle range of mutual | 
OPC + ORK interests reapeeting econamic nattera, (See alec the 
aforementioned memoranda of conversations.) 
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{DENTIFICATION OF DOCUMENT 


25X1A Memo from _——EEEEas [probably Staff III/PG/VI (ec war)/ 

25X1A opc] to ee Subject: “OPC Working Relationship with 25x1A 
ORE Respecting Economic Matters." With two attached memos of con- 
versation re: Ec War matters same date. 


SGX ae nn DE, Lo) OF OSO had expressed to. aa 
AD/RE an interest in adding precision in §=% efforts to collect é - 
telligence. Consequently, a meeting held with ORE economic experts, writer 
attended for. OPC. Some discussion held about lack of clarity of national po- 
licy in this field, also discussion held re: Soviet intentions and conse- 
quent. correlation with their stockpiling efforts,After meeting writer dis- 
cussed for OPC/EXO and DEXO permissible_degree of openness with ORE experts. 
Subsequently meeting held with halen eee) Chief, Plans and Po- 
licy Staff, who brought up the request from NSC "to prepare for Council con2oX1A 
sideration and action a comprehensive plan for satisfying the foreign econo- 
mic intelligence requirements of the national security". There was also some 
DOCUMENT LOCATION discussion of desirable and permissible degree 
Vi . to which ORE expert should be briefed on OPC 
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